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GOVERNMENT GRANTS 

Many people call or send us an e-mail requesting information on government grants, particularly to start 

or expand a business. People see information on grants advertised in the classified section of the 

newspaper, get calls from telemarketing companies advising of these opportunities, or hear about a friend 

of a friend who apparently was one of the lucky recipients of these free dollars. So, where does one find 

these elusive funds? 

The truth is that grants are few and far between and usually pertain to cultural or non-profit ventures 

which must meet very specific criteria in order to qualify and are monitored as to how the money is spent. 

The word "grant" is a fabulous marketing tool used by some companies to lure you to them and then get 

you to agree, often by giving out your credit card number, to pay for the information on government 

"grants". The most important thing to remember is that information on government programs and 

services is FREE to the public. You do not have to pay for this information, nor do you pay for us to send it 

to you. You may have seen the advertising or heard the telemarketing pitch from these types of 

companies: 

Sometimes the people you talk to allude to being government employees. They are not. If they were 

government employees, they would not be telling you that you had to pay for the information. 

Some advertising alleges that the government hides information on grants but this company has 

"uncovered" it and is willing to sell it to you. The question to ask is if the government "hides" the 

information, how did this company get it? 

Often the advertisement uses the term "free government money" and some have gone as far as to 

indicate that millions or billions of dollars are available. If all this free government money was available, 

wouldn't people hear more about it from other sources? 

We've spoken to many people who have paid for the information and found out the hard way that the 

grants do not apply to them and the information on the loan programs, in most cases, is outdated. Many 

have tried to get their money back and are unable to do so as the company has either flatly refused or has 

shut down operations and moved on. Remember, if you pay for this information, we regrettably cannot 

get your hard earned money back for you. 

Website links providing free information on Government Programs are provided at the end of the 

Financing Options section. 

Phone, email or visit The Business Enterprise Centre Owen Sound & Area. 

  

FINANCING OPTIONS FOR BUSINESS 

In the early stages, the most important financial sources will probably be yourself, friends, relatives and 

financial institutions. When you are looking into applying for a loan for your business, it is important to 

study different avenues of financing. We have included here a few brief definitions of various sources of 

financing. 

Banks and Other Financial Institutions 

The most common source of financing for small businesses is the chartered bank. Banks can provide a 

number of financing options, such as short-term loans, long-term mortgage loans and, in some cases, 

loans against inventory or accounts receivable. Other important sources of financing in this category 

include trust companies and credit unions. 



Credit Cards and Personal Lines of Credit 

For very small firms and home-based businesses, credit cards and lines of credit often provide a ready 

means of obtaining small scale debt capital. While convenient, they bear relatively high rates of interest 

and limit the amount of capital available. 

Partners and Business Angels 

Angels are simply wealthy individuals who invest directly in small firms owned by others. Angels tend to 

finance the early stages of the business. Attracting partners who make an investment in the business is 

also an option. 

Venture Capitalists 

Institutional venture capitalists are among the more important sources of risk capital. Venture capitalists 

are usually private or publicly-sponsored pools of capital that acquire a level of participation in the firm 

applying for financing. Venture capital can be an effective means of enabling the growth potential of the 

firm. 

Government Programs and Assistance 

There are a number of government programs available to assist with the financing of your business, the 

most relevant are listed below: 

 

 Canada Small Business Financing Program 

The CSBF Program, under the Canada Small Business Financing Act, can help businesses obtain term 

loans of up to $500,000 to help finance fixed assets, necessary for the operation of the business, 

including: 

o The purchase or improvement of land or property 

o The purchase of leasehold improvements or improvements to leased property; and  

o The purchase or improvement of new or used equipment necessary for the operation of the 

business.  

The loans are made directly by approved lenders to businesses (excluding farming) operating for profit. 

For more information visit: http://www.ic.gc.ca/eic/site/csbfp-pfpec.nsf/eng/Home  

 Business Development Bank of Canada (BDC) 

The BDC is Canada's bank for small and medium-sized enterprises (SMEs), delivering financial and 

management services, with a particular focus on the emerging and exporting sectors of the economy. 

The BDC has a number of financing programs for a variety of business needs. 

Your business may qualify for one of the government funding assistance programs. To find out visit: 

http://www.bdc.ca 

Local Office: 

516 Huron Street, Stratford, ON N5A 5T7 

1 888-463-6232 

 Ontario Community Futures Development Corporations 

Through federal support, CFDCs administer local investment funds to help finance new or existing 

businesses for start up, expansion or stabilization plans that maintain or create jobs. Repayable 

financing of up to $150,000 on commercial terms through loans, loan guarantees or equity investments 

is available when financing from other sources is insufficient. All CFDC financing decisions are made at 

the community level by local boards of directors. 

In the Grey Bruce area there are three CFDCs providing loans for businesses, each has their own service 

area: 

 Covering Owen Sound, Western and Northern of Bruce County, contact: 

Bruce Community Futures Development Corporation 

Main Office: 

233 Broadway, Kincardine, ON N2Z 2Y7 

(519) 396-8141 or 1-888-832-2232 brucecfdc@bruce.on.ca 

http://www.bruce.on.ca/ 

 Covering Central Grey County (including Hanover) and Eastern Bruce County, contact: 

Saugeen Economic Development Corporation  

515 Mill Street, PO Box 177, Neustadt, ON N0G 2M0 

(519)799-5750 dave@spdc.ca   http://www.sbdc.ca/ 

http://www.ic.gc.ca/eic/site/csbfp-pfpec.nsf/eng/Home
http://www.bdc.ca/
http://www.bruce.on.ca/
http://www.sbdc.ca/


 Covering Eastern Grey County including Meaford, Thornbury and Collingwood area, contact: 

Centre for Business & Economic Development 

450 Hume Street, Unit # 2, Collingwood, ON L9Y 1W6 

(705) 445-8410 info@centreforbusiness.ca  http://www.centreforbusiness.ca/ 

 

 Starter Company Plus Program 

If you are not in school full-time, and would either like to start your own business, or grow your existing 
business you can apply to be part of this training and mentoring program and apply for up to $5,000 and 
to start and expand a business in Ontario. 
 

With this program you get: 

o one-on-one guidance from the Business Enterprise Centre 

o mentoring with local successful entrepreneurs 

o access to business workshops on topics from writing a business plan and budgeting, to 

executing a marketing campaign 

o funding of up to $5,000 

o experience running a business that will better position you to obtain more traditional 

financing, such as a bank loan 

 

 Futurpreneur Canada 

 
Futurepreneur Canada can help you start up your own business by providing financing, mentoring and 
support tools for aspiring business owners aged 18-34.  
You can take advantage of either both financing and mentoring, or just their internationally recognized 
mentoring program. 
Futurepreneur Canada also offers a wide array of free online tools. 
With this program you get: 

o Financing of up to $45,000 

o Professional mentoring for up to two years 

o Access to an extensive online resource library and free online tools including a business plan 

writer and learning library 

 

For more information visit http://www.futurpreneur.ca/ 

 

 

http://www.centreforbusiness.ca/

